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i. The Dalmatian islands of Vis, Korcula, Lastovo, Lesina and Hljet are con-
tinuously being fortified with coastal gune, AA guns and heavy machine
guns set in conarete emplacements. MNine fields have been laid approximately
£ive miles off these islands. In addition to those laid during the war,
new ones have been added rscently in crder to assure maximun efficiency in
the defense of the islands., '

2s ThaOovmthaddoddodtobuﬂdamvalacadmatPoh. The Kavy,
hczever,regmwdadhhutoouposedmdpropuadzmorxomume
suitahble sites. Instead the Govermment will establish at Pols a series
of elsctrical and mechanical schools, on ths model of the old Kaschinenschule
of the Austro-Hungarian empire, for training NCOs.

3. A special comnission of naval experts-has been established to study rapid
transforuation of merchant vessels into auxiliary warships in the event of
war. The Commlssion has its headquarters in Split and has four separate
gections in Split, goka Kotorska, Pola and Fiume. Tt operates in con-
Junction with the Kavy, the shipping agencies and the shipyards.,

Le Members of the Commission for the appliéation of the Peace Treaty with Italy
are constantly approached to insist on repid delivery of Italian ships to
Yugoslavia, despite certain agreesments reached between Belgrade and Rome on
the matter. Prior to the Cominform rift, the Soviet Union had promised
priority in the delivery of these ships to Yugoslavia. At present the
Soviets grant no support to Yugoslav claims. In addition, the Soviet Union
has refused to deliver to Yugoslavia B submarines, 3 counter-torpedo (?)
boata (cacclatorpediniere) and 9 monitors which they promised Yugoslavia in
exchange for raw miterials.

5. The shipyards operate almost exclusively for the merchant marine, with the
axception of the yards at Split. All Soviet technicians in Yugoslav ship-
yards have been recalled, and the lack of competent technicians, necessary
machinery and raw material are manifest everywhers. At present the govern-
ment is considering the purchase of large quantities of naval
from England and Switgerland.

CLASSIFICATION mﬂg&%’!mﬂ%‘ﬁjﬂw LISTING—MUST BE

STATE X navy X } NSRB

‘ e
7 AL = ixciseb derore pdeLic ReLEASE OF THIS DOCUMENT..

ONFIDENTHA o 22

17 DECLASSIFIED, . - 19
Lrsl,onis ot y Class. TN s ¢
Shast of e Unlled States. o SE ET DDA oY T 77
E‘f@vﬁ?@véd*@wkelease 1999/09/09 : CIA-RW%%

This document is hereby regraded
CONFIDENTIAL in accordance with th

c s )

«Q

Date:




